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The 3rd Global Culture Industry Forum Schedule

New Formula for Global Culture: Asian Contents Business + a
October 26-27, 2006 (Thur.-Fri.)

The Federation of Korean Industries Building, 3rd Floor Grand Conference Room

% First Day - 26" of October *

10:00-10:30

Audience Registration

10:30-11:00

Opening Remarks by SHIN Hyun-Taik, Chairman of the Board of Trustees, KOFICE
KIM Young Hoon, Chairman of the Ad. Hoc. Committee on the Culture Industry,
The Federation of Korean Industries

Congratulatory Remarks by Vice Minister of Culture and Tourism

Introduction of the guests and forum events

11:00-11:30

Special Lecture 1 A Single Community for Asian Culture
by Tiara JACQUELINA, Managing Director of Enfiniti Production

Special Lecture 2 Contents Distribution from Europe’s Digitalization

13:30-15:30

11:30-12:00
by Johannes MOHN, Executive Vice President of Bertelsmann AG
12:00-13:00 Lunch - 19" Floor, Dowon
Session 1 Prerequisite Conditions for International Investment

Moderator: GO Jung Min, Chief Researcher of Samsung Economic Research Institute
Presentation 1 ‘Co-Production Finance & Problems and Solution in Business Schemes’
by KAWAI Shinya, Executive Producer of GAGA Communications Inc.
Presentation 2 ‘Present Chinese Film Market and Foreign Capital Investment in China’
by SHI Wen Xia, PR Manager of China Association of Film Copyright Protection
Discussant KIM Dong Joo, CEO of Show East
KITA Yasutoshi, General Director of Mizuho Security Co.

15:30-15:50

Coffee Break — Hall

15:50-16:20

Special Lecture 3 The Future Prospects of the Asian Culture Industry
by WANG Guo Hua, President of Hong Kong's Takungpao Daily Newspaper

16:30-18:30

Session 2 Case Study of Asian Films and TV Contents Festivals
Moderator: SHIM Sang Min, Professor of Sung-Shin Women’s University
Presentation 1  ‘Present Asian Film Festivals’

by Darcy PAQUET, Consultant of Venice International Film Festival
Presentation2  ‘BCWW: Outcomes & Prospects’

by YOON Jae Sik, Director of Korea Broadcasting Institute
Discussant PHAM Thuy Trang, World News Editor of V-TV

KOO Moon Mo, Professor of Study of Media Contents, Halla University

19:00-21:00

Welcoming Dinner - 20th Floor Banquet Hall




% Second Day - 27" of October

Session 3 Opportunities and Risks of Co-Production
Moderator: KIM Hong Joon, Dean of the School of Film, TV & Mutimedia, The Korean National
University of Arts
Presentation 1 TV Drama Exchange & Co-Production by Korea & China’
030.19:30 by ZHANG Ming Zhi, Administrative Vice President & Secretary-General of
TV Production Committee, China Radio and Television Association
Presentation 2 ‘A case of location coordinating for Indian film Gangster ’
by Dony KIM, Location Coordinator of Seoul Film Commission
Discussant TCHA Sung Jai, President of Sidus Corporation
PHAM Thuy Trang, World News Editor of V-TV
12:30-13:30 Lunch - 19" Floor, Dowon
1SS0 1 400 Special Lecture 4 Going with Asia Culture
by PARK Bum Hoon, Chancellor of Choong Ang University
Session 4 Problems in Distribution/Sales
Moderator: AHN Dong Geun, Professor of Journalism and Mass Communication,
Hanyang University
Presentation 1 ‘Challenges/Opportunities in the US Market’
by Michael HONG, CEO of ImaginAsian TV
14:30-16:00 | Presentation 2 ‘Online Distribution of Contents’
by CHOI Chung Hwan, Partner Lawyer of Law Firm Doo-Woo
Discussant LAI Tsung Pi, Vice President of GTV
SUNG Tae Ho, Manager of KBS Global Strategy Team
YAMAMOTO Hiroko, Lawyer
CHO Gwang Heui, Vice President of Bom Film Production & Lawyer
16:00-16:20 Coffee Break — Hall
Session 5 The Future Direction of the Global Culture Industry Forum
Presentation by KANG Hyeon Dew, Chairman of Forum Steering Committee
Discussant  Michael Hong, CEO of ImaginAsian TV
16:20-17:00 LEE Byung Woog, Head of Industrial Research Division of FKI
Liu Yu Hui, President of Chinese Music Publishing Corporation
YOUN Seog Am, CEO of CJ Sound
PARK Jun Young General Manager of Contents Business Team of JoongAng Daily
17:00-17:10 - Closing Remarks
18:30-20:30 Farewell Dinner - Youngbin Hall, Shilla Hotel
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Special Lecture |

A Single Community for Asian Culture
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The Future Prospects of the Asian Culture Industry
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Case Study of Asian Films and TV Contents Festivals
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Consultant, Venice International Film Festivals

_95_



Present Asian Film Festivals
Around the World

Darcy Paquet, Variety

Categories of film festivals

. Major worldwide festivals
(Cannes, Berlin, Venice, Toronto,
Sundance, etc.)

- Major Asian festivals (Pusan,
Hong Kong, Tokyo, Shanghai,
etc.)

Asian cinema-themed festivals in
Europe and North America

Other general and themed film
festivals from around the world

& udine FAR EAST film
21 - 29 aprile 2006 TEATRO NUOVO - VISIONARIO ud;
PRI GRANDE FESTIVAL DEL CINEMA, POPOLARE ASIAT e
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How are film festivals useful?
(from a producer's point of view)

Publicity

Exposure to festival attendees

Exposure in print, web and other
sorts of media

Drives word of mouth

Helps to boost profile of director,
film company, national cinema,
etc.

Festival success, including
awards, may be used to market
film at home

How are film festivals useful?
(from a producer's point of view)

Other Benefits

Monetary (prize money,
screening fees, production
finance)

Maintaining relationships with
talent

Exposure to potential buyers

Networking opportunities at
festival, for talent and producers

£ 11th
PUSAN
=] International Film Festival
12-20 October, 2006
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Do film festivals meet
producers' needs? (case studies)

. Cannes
. Venice vs. Toronto
. Pusan

. Tokyo

. Hong Kong vs. Shanghai
. Udine (ltaly)
. Subway Cinema (NY)

. Fantasia (Montreal)

Issues to consider

. Western vs. Asian
festivals

. Dangers of relying on
festival exposure

. Benefits brought by a
strong film festival to a
national film industry

. Areas for improvement
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The Future of Film Festivals
. Multiplying distribution
channels

. Festivals' relationship
with their audience

. The film festival as event
. Will every multiplex

become its own film
festival?
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BCWW;
OUTCOME & PROSPECTS

YOON Jae Sik
Korea Broadcasting Institute

v BCWYW Overview

1. What is BCWW?
2. What is Offered?
3. Who participate in BCWW?
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1. What is BCWW?

2. What is Offered?
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3. Who Participate in BCWW?

_ ANTERNATIONAL
ROADCASTING TRADE FAIR

1. NATPE
‘2 MIPTV.
3 DISCOP
“ i MIPCOM. ¢ ;
SALE W ] e A% A v
6. CHINA INT’L FILM & TV PROGRAM EXHIBITION
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1. NATPE

companies

13,715 4,148

2. MIPTV

4 companies

-109~



3. DISCOP

companies
ol e

4. MIPCOM
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compames
2004 “““
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BCWW Archieves

BCWW 2001
BCWW 2002
BCWW 2003
BCWW 2004
BCWW 2005
BCWW 2006

1. BCWW 2001

— Selling record
ot e Exhibiting Buyers 3
compames (USD)

s A et | Ao E jos ] 5700000 |
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1. BCWW 2001

- Exhibitors by region Particioants by region

8.2% 9-3% ‘ 1.6%3.9%

4.5% 29.7%

B Korea % Asia Pacific B Europe M North America Korea ® Asia Pacific @ Europe B North America

2. BCWW 2002

ibiti Selling record
Countries Exhlbltu?g Participants | Buyers g
companies (USD)
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3. BCWW 2003

ibiti Selling record
Countries Exhnbltu?g Participants | - Buyers 9
companies {USD)

3. BCWW 2003

Exhibitors by region

3% '
2%

5%‘

® Korea sia Pacific ~ ® Europe
B North America Middle East
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4. MIPCOM

companies

# companies :
[ T
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6. CITV

companies

BCWW Archieves
BCWW 2001 '
BCWW 2002
. BCWW 2003
4 BCWW 2004
BCWW 2005
BCWW 2006
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1. BCWW 2001

Selling record
Countries EXpibiting Participants | Buyers =
companies (USD)

1. BCWW 2001

i Exh:ibitprs by region - lParficipanfs by region

8.2% 5% 16%5.9%

31.8% D,

. |®Korea % Asia Pacific @ Europe ®North America = Korea B Asia Pacific M Europe B North America
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2. BCWW 2002

ibiti Selling record
Countries Exhlbltlr_wg Participants | Buyers g
companies (USD)

20 | s | a3 | 7700000

3. BCWW 2003

.. | Exhibiting S e Selling record
o RS s wsp) |

- 1,774 | 9,765000 |

-118-



3. BCWW 2003

Exhibitors by region

% Korea # Asia Pacific B Europe
M North America Middle East

4. BCWW 2004

: - gy 5 “| Sellin record :
Exhlb't'ng Part'c'pants ] Buyers i
companleS
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4. BCWW 20041

Exhibitors by region

39% 4%3 %
3%

3. BCWW 2005

Selling record
Countries FrbiErg Partlapants Buyers for
companles (USD)

3 800 15, OOO 000
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. BCWW 2005
Exhibitors by region

32%

B Korea O Asia Pacific @ Europe, America

6. BCWW 2006

ibiti ! Selling record
Countries Exhlbmr.lg Participants | Buyers g
companies ((FAYp)]

-121-



BCWW Prospects

1. Limitation

Serious check about Korean Broadcasting contents in
Asian market . :

¥

BCWW is realized as the market to sell “Korean Program”
to foreign buyers agld sellers

-122-



2. Future Suggestion

Need for fixed period and secure venue

BCWW must be the market to sell and buy not only
Korean TV programs but also global TV programs

Unification of BCWW holding host

BCWW should focus on contents trade market

2. Future Suggestion

_ Strengthen the international competitiveness.

DIstribuﬂon Enlargement through ensuring buyers who
have the pu;chasing power and participants

To become a major program market in Asia

-123-



| The End

Thank You
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BCWW 112

BCWWO| et?
. A LS
.. BCWW & JtA
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3. BCWW & JIAt

=7

o

S TUA| AL

“NATPE:
CMIPTV- 5
3 DISCOR ;.
.4 MIPCOM.
STeNTE AEE0 o ik
. CHINA INT’L FIL.M & TV PROGRAM EXHIBITION
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1. NATPE

= & A A LA HtOl0Of

2. MIP TV

N R P s S TR Y
2005 | 99 | ust0 | 12152 | 2869 |
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3. DISCOP

4. MIPCOM

,» SAI LA =wl N =0 R0}
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6. CITV

i CENE AR H0}0f
[ 2006 ' 21 |47 s00 " | 3500 | wooo |
2005 T p e} S SR G000 #l Doco R |

-130-



BCWW?] ER[E|

BCWW 2001
BCWW 2002
BCWW 2003
BCWW 2004
BCWW 2005
BCWW 2006

1. BCWW 2001

1070 5700000
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1. BCWW 2001

A8 ANAA S Ao 9

82% 5% 4.6% 5.9%

2. BCWW 2002

~132-



3. BCWW 2003

o} A2 2ob% | Hojof |04 1= (UsD)
“ 2,404 1,774 9,765,000

3. BCWW 2003

Agd AXAA

3%
- 5%

5%

me= molrjAo maT .
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4. BCWW 2001

HAS ZIOLX HIOI0  |OHZ= JI=(USD)

4. BCWW 2004

A AARA

£

: .4%3
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3. BCWW 2005

SASH =y N Ht0101  [OH = J1=(USD)

3. BCWW 2005

A ANgA

32%

58%

o= BoleA e Wy
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6. BCWW 2006
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Session 3

Opportunities and Risks of Co—Production
=SH e 7|52t YA

— Moderator: ZEZE
=0 =Z

AL K}

-m— o =_9oO

CH

o
O
1o
I
02

— Presenter: ZHANG Ming Zhi

STV R MZERIde 477

#ol#

MEad4edzs 2AH0|d XHEE

F

folr
oA

— Discussant: X=X
MPO|CHA CHE

PHAM Thuy Trang
HIEYTV MAF2 oC|E

= 189 -



<Session 3: S=HZte| 7|52} 2HE2A>

—Moderator: Kim Hong Joon
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Challenges/Opportunities
in the U.S. Market
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Industry Overview

U.S. Market: The Present Landscape
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U.S Market: The Present Landscape

Profile Total Hispanic /% Asian/ % Korean /%

Population 295 Million 42 M/ 14% 13.2M/4.4% 1.3M/0.4%
Buying Power $9,100 Billion $761 B /8% $397 B/ 4.4% $30B/0.3%
Annual Advertising $275 Billion $36B/1.3% | $200M/.07% | $20 M/ .007%

Source: Selig Center for Economic Growth (University of Georgia), US Census, 3AF

Confidential

> Sony is the only Asian-based entertainment company engaged in the U.S. general market. They bought
entry by acquiring Columbia Pictures in 1989 for $3.4 billion.

» The Hispanic market is booming, growing far more rapidly than the general market.

> Univision, the dominant Hispanic media player in the US, is presently valued at $15 billion.

» While the population and buying power continues to grow faster than any other ethnic group, the Asian
market has remained stagnant and marginalized.

> All other Asian-based content players are limited to targeting their ex-pat community in the US, which is far

more competitive.

e ww | imaginasian entertainment inc:

U.S Market: The Present Landscape

Profile Total Hispanic / % Asian/ % Korean/ %
Population 295 Million 42 M/ 14% 13.2M/4.4% 1.3M/04%
Buying Power $9,100 Billion $761B/8% $397 B/ 4.4% $30B/0.3%
Annual Advertising $275 Billion $36B/1.3% | $200M/.07% | $20 M/.007%

Source: Selig Center for Economic Growth (University of Georgia), US Census, 3AF

Barriers of Entry to Asian and General Markets:

»Perception of Inferior Production Values of Asian Content

~Cultural Gap Between East and West

»Lack of Accessible Distribution “Storefronts”

~Committed, Knowledgeable Marketing and Sales Infrastructure

~Daunting Capital Requirements
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ImaginAsian Entertainment, Inc

An Asian and General Market Approach

-w aw | imaginasian entertainment inc” -y s = T
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Business Objective

Maximize and build revenue potential for
Asian-inspired content in the U.S. market and abroad

IMAGINASIAN
HOME VIDEO

imagin o ()és;)éj

[RE _On Demand 133

esw ssw | imaginasian entertainmentinc: -— e = T S
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ImaginAsian TV

Profile Total Hispanic/% Asian/% Korean/ %
Population 295M 42M/14% 13.2M/4.4% 1.3M/0.4%
Buying Power $9,100B | $760.7 B/8% | $396.5B/4.4% $30 B/0.3%

Annual Advertising $275B $3.6 B/1.25% $200 M/.07% $20 M/.007%

» First non-pay 24/7 Asian American Network to Launch in the US
> First Asian media company to obtain corporate carriage agreements

on Time Warner, Comcast, Charter, Verizon, AT&T
» Basic distribution in the top 3 Asian DMAs: NY, SF, LA

| imaginasian entertainment inc:
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Theatrical Exhibition

> The ImaginAsian (NYC)
= NYC's premier destination to Asian films/festivals
= +130% increase in box office, year-to-year, increases across
the board in rentals, concesssions

> The ImaginAsian Center (Los Angeles)
= Opening April '07
= State-of-the-art all-purpose theater/café
= Roof-top beer/wine garden
= $2 million renovation of classic theater
= No rent, utilities for life of the contract with theater developer; 50% box
office, concessions, advertising, café, rentals, etc.
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Home Video & Theatrical Distribution
Strategic Partnership with The Weinstein Company (TWC)

enius
A ;goducts, inc.

»Home Video/DVD - Final Stages of Contract
= TWC's publicly-traded, home video arm, Genius Products, to distribute
ImaginAsian’s home video line featuring Asian & Asian-American features,
originals from iaTV
= |maginAsian to acquire additional Asian titles for Genius’ own home video line
= 15-20 titles planned for '07 release

»Theatrical - In discussions
= TWC to distribute ImaginAsian titles theatrically, beginning with the landmark
Vietnamese boat-people saga, "Journey From the Fall”

s sww | imaginasian entertainment inc - e = T
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ImaginAsian: Additional Platforms

f a > ImaginAsian Radio - Terrestrial and 24/7 online stream
= Listener reach ~7 million
M2 ey, > Video On Demand

= Transactional VOD launch in 2H06

i ) = Subscription VOD launch in 1H07

(A > ImaginAsian Pictures
= Release 3-5 titles a year with or without TWC

( a):‘ > ia Interactive — marketing vehicle for various |A businesses
as well as additional inventory for advertisers

= Operates and maintains 5 websites.
= Monthly unique visitors ~75K+
= Mailing list ~2 million

ﬁi
r—
L
=)
PN
A\ 4

ia Link - Online magazine. Destination for community based
information and forums

= Monthly unique visitors ~80K+
= Mailing list ~5 million
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ImaginAsian Model
Advertising Revenues
Generated from Both
Asian and General
Market Advertising
Agencies
Aceidt Distribution
ut {Cable TV,
Content Satelite, Cable Revenue
(Nationality Telcos, g e,
Gene + Online) ideo On Demand)
Original _Other == - Other
Content Distribution Revenue
(English (Theatrical (Theatrical - retail &
Language) Home Video) wholesale,
Home Video)
Multiple and
Immediate Revenue
Streams
o e | imaginasian entertainment inc: - onw » T —
Confidential
Conclusion

» Asian media in the U.S. is still mired in fragmentation, which does not
properly leverage the commercial potential there exists in Asian content

» The real potential of the U.S. market is the Asian market — “the next
Hispanic™- as well as the general market

> A basic, accessible distribution platform is crucial to meaningful entry into
the Asian and general markets

» While advertising may have the biggest payoff, a multi-media approach with
several revenue streams is crucial to making a business viable in the US

» With its foundation in the Asian and General Markets, ImaginAsian is the
ideal partner for any Asian media player seeking meaningful access into the
US market.
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ImaginAsian Entertainment, Inc

OFAIOHAI Al E & 2B Al EZ2E
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ImaginAsian TV
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ImaginAsian: Additional Platforms
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ImaginAsian Model
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The 3rd Global Culture Industry Forum

The Online Distribution of Digital Content

Attorney Chunghwan Choi
(President, Korean Entertainment Law Society)

1. The Internet and the Digital Revolution

When the Internet was still in its early development stage, the CEO of Intel,
Andy Grove, predicted that "the personal computer would replace television.”
Since then, ten years have passed and the Internet has grown to become
greater supplier of entertainment content than Andy Grove predicted. This is
particularly true in Korea, where the number of super high-speed Internet users
has been the highest in the world for several years and where the volume of
usage of online content 1s also very high. Proportionately, the illegal
distribution of entertainment content 1s also the most rampant in Korea.
Although the problem of downloading illegal digital movie files exists in the
United States and Japan, the illegal distribution of movie files in Korea is
spreading faster than one can imagine. In the U.S. and Japan, it takes 30
minutes to 2 hours to download a movie through the Internet, but in Korea
high-speed Internet usage is so common that the typical user can download a
movie in approximately 20 minutes.

The entertainment industry has long regarded the Internet as an instrument of
copyright violations as well as a challenge to the entertainment business and,
thus, viewed the Internet as a medium where its rights had to be protected.
Recently, however, the entertainment industry has changed its negative view of
the Internet, realizing that online digital content distribution could become a
significant generator of revenue and has started to distribute content online.
The following is a basic outline of the legal and institutional provisions needed
to stimulate a legal online content distribution market.

2. The Entertainment Industry and the Emergence of New Technology
The entertainment business is an industry that produces creative content and
distributes it through marketing. In the past, distribution companies had great

influence in the production, marketing, and distribution of content in

entertainment industries such as publishing, music, film, and television. These
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distribution firms would receive intellectual property rights or obtain the rights
to manage those rights through contractual agreements. They controlled the
production and distribution of entertainment content using legal tools, including
contractual methods. So, of course, these entertainment companies had no
desire for change in either the distribution structure or revenue structure of the
business. Accordingly, every time new technology was developed, these
companies became very apprehensive and looked upon the new technology
negatively.  New technology disturbed the established order; it raised the
possibility of another competitor entering the market.

It is possible that the first challenge to the entertainment industry came from
the invention of the "player piano (self-playing piano). During the 19th century
before recording devices had been invented, music printers lead the music
industry. At the time, one could listen to music only through live performances,
so music printers had near monopolies selling sheet music. Hence, the
emergence of the player piano was perceived as a real threat. After all, a piano
that was self-playing did not require sheet music. Music printers asserted that
the player piano violated copyright laws and took legal action against their sale.
However, the U.S. Supreme Court ruled that the new technology was not a
violation of copyright laws.!

The entertainment industry’s next effort at resisting new technology took place
during the development of the home video recorder by Sony in the 1980s.
American entertainment companies alleged Sony’s home video recorders
promoted the illegal duplication of broadcasted content and sought to ban their
sale. However, the U.S. Supreme Court ruled in favor of the new technology,
holding that it was not developed for the purpose of violating copyright laws
but for commercial use and that it was also useful as a time shifting tool for

consumers.2

Over time, the entertainment industry’s fear of new technological developments
like these proved to be misguided. Entertainment businesses soon began to
adopt new technologies and reaped the benefits of increased revenues and much
more. The film industry that had once so adamantly opposed videos soon
began to raise more revenue through video distribution than through theatrical
distribution. Thus, even though the development of new technology had caused
tension within the entertainment industry and increased illegal reproduction in

1 White-Smith Music Publishing Company v. Apollo Company. 209 U.S. 1 (1908)
2 Sony Corp. of Am. v. Universal City Studios, Inc., 464 U.S. 417 (1934).
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the short-term, it has ultimately created new and unimagined business
opportunities for the present and future.

3. The Emergence of the Internet and the Entertainment Business

When the new medium known as the Internet first emerged, entertainment
companies in music and film industries were interested in its potential as a new
content distribution channel. Thus, discussions regarding the online distribution
of music and films and the sale of entertainment content through the Internet
were very positive during these early stages of the Internet. However, as soon
as it became known to the entertainment industry that through the Internet and
digital technology the reproduction of content was unlimited, that reproductions
were virtually the same in quality, that wusers could digitally reproduce
anonymously, and that content could be downloaded by millions of Internet

users In seconds, it could not be more alarmed.

Entertainment companies ignored the Internet and believed the best way to
protect their copyrights was to discourage content distribution through this
medium. However, the situation deteriorated. To satiate the need to fill the
Internet’s wide cyberspace, Internet users began to digitally reproduce offline
content and distribute it through the Internet. Eventually, through new
technology for online content distribution such as file-sharing, streaming,
downloading, etc., the Internet became a liberated district where millions of
illegally reproduced files were distributed. Entertainment companies realized the
problem too late and began to take legal action against online service providers
to stop copyright law violations and demand compensation for damages. This
took the form of filing criminal charges or taking civil actions against online
service providers and individuals. But by then, Internet users had already
become accustomed to free online content and the entertainment industry faced
great difficulty in coming up with a solution.

The effects of the Internet could not be compared to the effects of other
technologies developed in the past. The control that distribution companies had
over content production and distribution for almost a century began to crumble
because of the Internet. In the past only the actors, singers, authors, and
performers chosen by entertainment companies had a chance to appear before
the public. Moreover, individuals did not have access to entertainment content
unless they paid what the entertainment companies sought in exchange. Even
the development of P2P technology has contributed to reducing the control

entertainment companies once enjoyed.
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4. Illegal Online Reproduction of Digital Content

The music and film industries incurred great losses due to the illegal
reproduction of digital content online. It has devastated the Korean music
industry and its effects are spreading to the film industry as well. According
to the Korean Film Council’s report, it is estimated that the movie industry
incurred losses of approximately U.S. $280 million in 2004 alone.

In Korea, the online violation of music copyright law began with illegal
streaming services. Music streaming service providers such as Bugs Music and
Max MP3 with over 10 million subscribers were extremely harmful to the music
industry. In the situation where producers of sound recordings were not given
transmission rights under the copyright law, streaming sites asserted that their
services fell under the scope of broadcasting and thus did not require the
permission of each individual music producer. The music industry filed criminal
charges against these streaming service providers and they were found guilty
by the Korean Courts.

The battle with P2P sites involved even more complications. Just as the Napster
and Grokster conflicts in the U.S. lasted for a long period of time, Korea's fight
with P2P sites such as Soribada also lingered on. After long battles with
Soribada, a Korean Civil Court ruled in favor of the music industry in an
Injunction case against Soribada, but a Korean Criminal Court ruled in favor of
Soribada and announced that Soribada had no criminal responsibility for the
illegal file sharing on its website. The two cases have been appealed to the
Supreme Court and are currently awaiting the Court's final decision.
Meanwhile, Soribada introduced a new version of its P2P service and the music
industry subsequently filed suit. However, recently the Seoul Central District
Court ruled that Soribada as online service provider should be immune from
vicarious liability since it adopted a filtering system. This case is now on
appeal to the Korean High Court and is expected to result in another fierce
fight between the music industry and this P2P file sharing service provider.

In contrast, Korea's film industry took a different approach. Instead of filing
suit against online P2P sites to stop copyright violations, they chose the
strategy of filing criminal charges against individual users who illegally
distribute movie files. Although this approach has been somewhat effective in
curbing the illegal actions of users, there are still several problems with this
method of enforcement, such as the difficulties in collecting personal information,

the reluctance of the police and prosecutor’'s office to handle large volumes of
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online piracy cases, and the anger of Internet users in connection with the
criminal charges that have been brought against young individuals.

5. The Entertainment Industry’s Failure to Manage the Online Digital
Content Distribution Market

Just as the entertainment industry in the past viewed new technology with
suspicion and concentrated only on bringing about its termination, the initial
reaction against digital technology and the Internet was also inappropriate.
Instead of trying to adapt to the new technology and create a new distribution
structure, proponents of the status quo focused only on the copyright
infringement argument. However, this attitude could not satisfy the needs of
consumers who desired a quick and simple method to acquire content. And
even having taken legal action, the entertainment industry has been unable to
effectively stop the illegal online reproduction of digital content. = Moreover,
while the bloody copyright battle has continued, telecommunication companies
and electronics companies who understand the importance of the Internet have
sneaked into and put down roots in the online content distribution business.
This was another fatal mistake on the part of the entertainment industry. Now
there are self critics from entertainment industry who say that the position of
the entertainment industry has been lowered to that of a small supplier of
content to a few large online content distribution companies.

There are several reasons why the entertainment industry failed to create an
online digital content distribution system: (i) it was difficult to develop
technology that could prevent illegal copying on the Internet, (ii) they had no
concept of how to create a pricing system for digital content distribution, (iii)
they did not know what kinds of rights to obtain or grant, or how to form
contractual agreements on the licensing of such rights, and (iv) they did not

want to license any rights until the online market was more mature and safe.

6. Standards for the Online Digital Content Market

It is no longer possible to ignore the online distribution of content. In the U.S,
Microsoft, Yahoo, and Google have jumped into the online music distribution
market led by iPop. The online movie download market i1s also taking shape.
In Korea, Melon, as well as former illegal service providers Bugs Music and
Max MP3, are creating legitimate online music distribution services. And there
are more than a hundred high quality movie streaming services provided

through the Internet, with the number growing. In a few years, the scale of
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online content distribution will exceed that of the off-line content distribution

market.

However, in order to ensure the proper growth of the online content distribution
market, there are several standards that the entertainment industry should meet.

(1) Continued battle against online piracy

For the proper formation and growth of the online distribution market, illegal
reproductions of content must be stopped. As long as Internet users, who are
accustomed to having access to free content, can access sites that provide free
illegal copies, they will continue to illegally download content without any
feeling of guilt. Contribution of a certain proportion of profits made by online
content distributors to an anti-piracy fund is worth considering. Furthermore,
there must be efforts to fight against the sites that appear legitimate, but allow

illegal reproductions.

(2) Changing the entertainment industry’s attitude toward the
Internet

Even until recently, the entertainment industry has resisted online content
distribution. In particular, there were many film companies that did not permit
the distribution of movies online. However, the entertainment industry’s attitude
towards the Internet must quickly change. It must not be looked upon solely as
a breeding ground for illegal reproductions. Just as the entertainment industry
formed a large new market through the utilization of video technology, we must
realize that the Internet will make the creation of new profits possible as well.
Currently, Warner Brothers is providing movies and television shows through a
UCC or User Created Content site and has signed an agreement with a P2P site
for distribution, which holds great meaning. Also, at the 2006 Consumer
Electronics Show, CBS announced that it will allow content to be downloaded
through Yahoo and Google. Television programs such as "Survivor” and "CSI”
will now be able to be downloaded for $1.99 on Google. In Korea, where
75-80% of profits stem from theatrical distributions, it is important for
entertainment companies to diversify their channels of distribution through active

participation in the online content distribution market.
3) The need for an appropriate pricing system

Online distribution does not incur costs for reproduction, packaging, jackets,
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films, or CDs. Thus, through this medium it i1s possible to earn profits with
zero costs. Therefore, content sold online should be more affordable than that
sold at off-line markets. In order to compete with the free illegal services
being offered over the Internet, prices must be rational and able to lure
customers. On the other hand, excessively low prices will hurt the
entertainment industry as a whole. In the U.S., the price of 99 cents per music
download has become widely established, but in Korea the price of online
content is still very different. Online movie sites in Korea charge anywhere
from 300 won to 2,000 won per movie. The current pricing policy of Soribada,
offering an unlimited number of downloads for a monthly fee of 3,000 won,
actually hurts the creation of an online content market.

(4) Standardization of digital files

In order to strengthen online distribution, digital files must be standardized.
The use of unique file formats by each online distributor is inconvenient to
users and does not encourage the formation of a market. Furthermore, not only
digital files but DRMs (Digital Rights Managements) must also be standardized.
Unless the content purchased online can be viewed through any medium,
consumers will avoid its use.

5) The clearance of copyright for online distribution

The biggest problem facing the online content distribution market is the issue of
copyrights. The online distribution agreement currently executed in the
entertainment industry has a clear provision pertaining to the license for online
distribution. However, there was no such provision in the license agreement
executed before the advent of the Internet. There was an argument that the
company holding the video distribution rights should be regarded as owning the
online distribution rights. But since video distribution is a completely different
method of distribution from online distribution, the above argument was not
persuasive. Furthermore, even where the license agreement provided that the
distribution company owned all the rights to the copyrighted materials that were
the subject of the license, the distribution company could not claim online
distribution rights. In the U.S., the New York Times was not allowed to
digitally reproduce its newspaper articles;3 nor was National Geographic
Magazine allowed to digitally reproduce its photographs4 Rather, it was held
that online distribution rights belong to the original copyright holder. However,

3 New York Times Co. v. Tasini, 533 U.S. 483 (2001)
4 Greenberg v. Nat'l Geographic Soc'y, 244 F.3d 1267 (11th Cir. 2001)
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if online distributors are forced to clear all copyrights pertaining to preexisting
copyright material, it would be difficult to develop the online distribution market.
Compulsory licensing by copyright holders to online distributors should be
considered by Congress.

6) The protection of online contents

Although online content might be protected under copyright law, most digital
files transferred from off-line content would not be able to enjoy separate
copyright protection since they are not copyrighted material, but a simple
technical conversion of content. However, in order to encourage the growth of
the online distribution market, such digital files should be separately protected
from illegal copying and distribution. In Korea, the Online Digital Content
Industry Promotion Act has a specific provision that grants legal protection for
digital online content as of July 2002, for a period of five years from production.

(7) The establishment of a reasonable online distribution structure

When Korea’s online music industry was first formed, many recording
companies opened their own online music download sites, making available their
own limited number of songs. Such online sites were considered to be the
geese that laid golden eggs, and the licensing of music to other companies was
considered foolish. But a few years later, most of these download sites were
closed because they failed to realize that consumers wanted a "one stop
shopping” outlet. Having learned this lesson, Korea's online market is now
non-monopolistic in its supply of music content. However, the movie industry
still carries the monopolistic practices of movie production companies operating
their own sites featuring their own content or supplying only a few distribution
companies with their content. Even in the U.S. five major film companies
formed Movielink to try to monopolize the online movie distribution market.
These efforts might not only be a violation of antitrust law, but also may
weaken the online distribution market as a whole.

Accordingly, it is imperative for the promotion of a sound online distribution
system that an online distributor be able to provide all kinds of content without
restriction. Further, creative business ideas should be protected through
business model patents. Moreover, the online distribution of creative content by
the artists themselves should be encouraged. A singer should be able to
distribute his own music without having signed a contract with a music
distribution company and an author should be able to publish and distribute his
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work 1n the form of an e-book without a contract with a book publishing
company.

7. Conclusion

The Internet is another land of opportunity for the entertainment industry. The
entertainment industry must now actively participate in the online distribution of
content and work to resolve problems through internal research and
reconciliation. If the industry does not act quickly, the Internet will continue to
remain a paradise for illegal reproduction and piracy.
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Special Lecture |

Tiara JACQUELINA

Managing Director of Enfiniti Productions &
Lead Actress as the Princess

Background
« Choice Actress award at the Malaysian PPFM Oskars

2005 for Puteri Gunung Ledang
* Best Producer award for Puteri Gunung Ledang at the
Asian Festival of First Films 2005
« Best Actress award for Puteri Gunung Ledang at the

Asia Pacific Film Festival 2005

Special Lecture Il

Johannes MOHN
Executive Vice President of Corporate Media Technology
at Bertelsmann AG

Education
« Degree of Business Administration and Engineering from

the Technical University, Berlin

Background
- Head of the Corporate Media Technology Department at
the Bertelsmann headquarters
Since 1982, held various positions in Bertelsmann
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Special Lecture lli

Wang Guo Hua

Chairman & Publisher of Ta Kung Pao(XZ2#) News
Paper, Hong Kong

Education
« 1966 graduate of Qu Fu Normal University of Shan Dong

Background

« Honorary President of the Association of Chinese Culture
of Hong Kong

e Vice Chairman of Fan Changjiang Press Foundation

« Member of National Committee of the Chinese People's
Political Consultative Conference

Special Lecture IV

PARK Bum Hoon

Chancellor of Choong Ang University

Education
. Masters of Music Research at Japan Musasino Music
@ Graduate College

l - Ph.D of Philosophy at Dong Kook University

w8 Background
« Art Director & Invited Doyen of National Classical Music
Orchestra

|
|
|
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Session

Moderator

GO Jung Min
Principal Researcher of Industry Research at Samsung Economy

Research Institute

Background
* Research Director of Culture Economy Society

* Judge of BTL at the Ministry of Culture & Tourism

Presenter

KAWAI Shinya
Executive Producer of GAGA Communications Inc.

Background
« Produced ‘Love Letter’, ‘Rikidozan’ , ‘Jam Films’ and etc.

» Special Award from Fuji moto sang, 1997
* Producer Award from Japan Association of Film=*=TV Producer,

1999

SHI Wen Xia
PR Manager of China Association of Film Copyright Protection

Discussant

KIM Dong Joo
CEO of Show East

Background
* 1999 President of Korea Pictures
* 2004 Received Oak Kwan Culture Medal

KITA Yasutoshi
General Manager of Investment Banking Product Group System

New Business of Mizuho Security Co.

Background
« Visiting Professor of Waseda University Graduate College

International Accounting Research
« Visiting Professor of Chuo Graduate College International

Accounting Research
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Session

Moderator

SHIM Sang Min
Professor of Sung-Shin Women’s University

Presenter

Darcy Paquet
Korea Correspondent of Variety Magazine

Background

+ Maintains the website ‘Koreanfilm.org’
» Consultant of the Venice Film Festival
» Advisor of the Korean Film Council

YOON Jae Sik
Team Director of Korea Broadcasting Institute

Background

» Senior Research Engineer of Sung Kyun Kwan University

- Team Director of Korea Broadcasting Institute Senior Research
Engineer Human Resources Development

« Senior Research Engineer of Korea Broadcasting Institue

Discussant

Pham Thuy Trang
World News Editor at World News Division, News Department

Education

« Bachelor of International relations for Institute International Relations,
Hanoi, Vietnam

KOO Moon Mo
Professor of Hanra University, Study of Media Contents

Background

* Ph.D Economics at University of lowa, U.S.A

« Member of Civil Institution Council, Ministry of Culture &
Tourism

» Director of Korea Culture Economy Society
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Session |l

Moderator

KIM Hong Joon
Dean of School of Film, TV and Multimedia, Korean National
University of Arts

Background
« 1993 Assistant director of <Sopyonje >
« 2005 Festival Director of Real Fantastic Film Festival

Presenter

Zhang Ming Zhi
Administrative Vice President & Secretary—General of China Radio
and Television Association TV production committee

Background

» Director of China International Culture & Art Center

« Commentary Member of ‘Be-Chun-Jang’ ,Chinese Exhibition Art
« Concurrent Professor at Jeon—Mae University, China

Dony KIM
Location Coordinator of Seoul Film Commission

Discussant

TCHA Sung Jai
President of Sidus Corporation

Background

+ Graduate of Hankuk University of Foreign Language

* 1995 Establisher of Uno Films

* Produced Various Popular Films='Purpose of Love, 2005’, ‘My
Scary Girl, 2006°, ‘Tazza, 2006’

Pham Thuy Trang
World News Editor at World News Division, News Department

Education

« Bachelor of International relations for Institute International
Relations, Hanoi, Vietnam
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Session |V

Moderator

AHN Dong Geun
Professor of Han-Yang University

Presenter

Michael HONG
Chief Executive Officer and founder of ImaginAsian TV

Background

* 100 Most Influential Minorities in the Cable Industry,2005-2006

 Top 100 "Movers and Shakers" in the cable industry, 2005

« Top 40 Power Brokers Under the Age of 40 in the Media
industry

CHOI Chung Hwan
Dowoo Law Firm Partner Lawyer

Background

» Advisory Lawyer of MBC Culture Broadcasting

» Secretary—General of International Association of Korean Lawyers
» President of Korea Association of Entertainment Law

Discussant

LAl Tsung Pi
Vice President of GTV

Background

+ EMBA of Boim University

« 1987 Manager of Taiwan Video Programme Production Publishing
» 2002 Vice President of Planning at GTV

#= SUNG Tae Ho

Vice Director of KBS Global Strategy Team

Background

* University of South Carolina MBA

* 1995-2002 Samsung Overseas Marketing
» 2002-Present KBS Global Strategy Team
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YAMAMOTO Hiroko
Lawyer

Background

» Graduate of Waseda University (LL.B.)

* 1994 New York University School of Law

» 2004 Co—-Author of "IT Intellectual Property and Legal Practices
-Building  Business Models and Compliance  Programs,”
Nikkankogyo Shimbun Ltd.

CHO Gwang Heui
Vice President of Bom Film Production & Lawyer

Background

* 1992 Law Graduate of Seoul National Graduate School

* Inspection Commissioner of Seoul Film Commission,
Association of Korea Independent Film & Video

* Inspection Commissioner of Korea Film Council
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